
 

 
 

Law & Democracy 
Democratic Services 

 

 

 

T O  C O U N C I L L O R : 
 

G A Boulter 
Miss P V Joshi 

J Kaufman 

Mrs L Kaufman 
K J Loydall (Chair) 

D W Loydall 

Mrs S B Morris 

 
I summon you to attend the following meeting for the transaction of the business in the agenda below. 
 

Meeting: Audit Committee 

Date and Time: Monday, 4 July 2022, 6.00 pm 

Venue: Council Offices, Bushloe House, Station Road, Wigston, Leicestershire, LE18 2DR 

Special Title: Extraordinary 

Contact: Democratic Services 

t:  (0116) 257 2775 

e:  democratic.services@oadby-wigston.gov.uk 

 
 Yours faithfully 

 

 
Meeting ID:  2443 

Council Offices 
Wigston 
30 June 2022 

 
 

Mrs Anne E Court 
Chief Executive 

 

 

It has cost £3.66 to print, package and post this single agenda update pack for this meeting. 

A full cost breakdown for all agenda update packs for this meeting is provided further down.. 

 

I T E M  N O .  A G E N D A  U P D A T E  P A G E  N O ’ S  

 

 Live Stream of Meeting | Instructions  

 This extraordinary meeting will be live streamed. 
  
Press & Public Access: 
 
YouTube Live Stream 
 
A direct link to the live stream of the extraordinary meeting's proceedings on the 
Council's YouTube Channel is below. 
 
https://youtu.be/w6UMkAvGA3E  
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Audit Committee 
Monday, 4 July 2022, 6.00 pm 

 Printed and published by Democratic Services, 
Oadby and Wigston Borough Council, Council Offices, 

Station Road, Wigston, Leicestershire, LE18 2DR 
 

4.   Audit Findings Report and Management Representation Letter 
(2020/21) 

3 - 35 

 Report of the Head of Finance / Deputy Section 151 Officer 
 
Deferred from the meeting of the Audit Committee held on Wednesday, 22 June 
2022 at 6.00 pm 

 

 
You can access all available public meeting documents  

and audio-visual live streams and recordings electronically on: 
 

  

  

    

Our website oadby-
wigston.gov.uk under 

'Your Council’ and 
‘Meeting Dates, 

Agendas & Minutes’  

Your smart iPad, 
Android or 

Windows device 
with the intuitive 

‘Modern.Gov’ app 

Our YouTube Channel 
available at 

bit.ly/3vji3FY or 
smart device with the 

‘YouTube’ app. 

Our audio platform 
soundcloud.com/ 
oadbywigstonbc or 
smart device with the 
‘SoundCloud’ app 

 

 

The cost breakdown for printing, packaging and posting the agenda update pack 
for this meeting (excluding any carbon footprint impact) is calculated as 

follows: 
 

 This update agenda pack (1) All agenda update packs (3)  

Paper, ink and envelope 
(A4 white, colour, C4 envelope) 

£1.92 £5.76 

Postage 
(1st class, large, 250g) 

£1.74 £5.22 

Officer time 
(Pro rata hourly rate, 30 mins) 

n/a £5.36 

 

Total cost(s) £3.66 £16.34 
 

Please contact Democratic Services to discuss the more cost-effective and environmentally-friendly 
options available for receiving this agenda update pack, including any IT and/or training 

requirements. 
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https://moderngov.oadby-wigston.gov.uk/ieDocHome.aspx?bcr=1
https://moderngov.oadby-wigston.gov.uk/ieDocHome.aspx?bcr=1
https://apps.apple.com/gb/app/modern-gov/id1453414073?mt=8
https://play.google.com/store/apps/details?id=uk.co.moderngov.modgov&hl=en
https://www.microsoft.com/en-gb/p/moderngov/9pfpjqcvz8nl
https://bit.ly/3vji3FY
https://apps.apple.com/us/app/youtube-watch-listen-stream/id544007664
https://soundcloud.com/oadbywigstonbc
https://soundcloud.com/oadbywigstonbc
https://itunes.apple.com/gb/app/soundcloud-music-audio/id336353151?mt=8
https://itunes.apple.com/gb/app/soundcloud-music-audio/id336353151?mt=8
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Commercial in confidence

Council Dwellings – £65.999m
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Commercial in confidence

Net pension liability 
– £30.09m •

•

•

•

•

•









Assumption Actuary 
Value

PwC range Assessment

Discount rate 2.00% 1.95% - 2.05% 

Pension increase rate 2.85% 2.8% - 2.85% 

Salary growth 3.35% Scheme 
specific



Life expectancy – Males currently 
aged 45 / 65

22.6 / 21.7 
years

Consistent 

Life expectancy – Females 
currently aged 45 / 65

25.9 / 24.2 
years

Consistent 
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• does not comply with disclosure requirements set out in CIPFA/SOLACE 
guidance or is misleading or inconsistent with the information of which we are aware from our audit,

•

•
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Specified 
procedures for 
Whole of 
Government 
Accounts 
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Commercial in confidence

Transparency report 2020 
(grantthornton.co.uk)

Certification of Housing 
capital receipts grant

Self-Interest (because this is 
a recurring fee)

Self review (because GT 
provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this 
work is £3,500 in comparison to the total estimated fee for the audit of £55,444 and in particular relative to Grant Thornton
UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the 
perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality
of the amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed 
management who will decide whether to amend returns for our findings and agree the accuracy of our reports on grants.

Certification of Housing 
Benefit Claim 

Self-Interest (because this is 
a recurring fee)

Self review (because GT 
provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this 
work is £10,250 in comparison to the total estimated fee for the audit of £55,444 and in particular relative to Grant 
Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all 
mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality
of the amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed 
management who will decide whether to amend returns for our findings and agree the accuracy of our reports on grants.

~
 P

age 23 ~



~
 P

age 24 ~



Commercial in confidence

Other Land & Buildings Revaluations – Source Data

The Council and valuer were unable to provide the original source data 
used in the revaluation of a sample of other land & buildings assets.

The Council should ensure that it holds the source data used by the valuer in revaluing 
Other Land & Buildings Assets

Management response

In 2022/23 the council will be revaluing all our assets by ensuring the valuer has been on 
site and remeasured all of them. In preparation for this, all the floor plans for all the assets 
on the General Fund have already been provided to the valuer earlier this year. 

Accruals – GRNI

Testing identified that a number of items on the GRNI list that had been 
accrued for had already paid and were not outstanding.

It is recognised that a clean-up of the GRNI register needs to be completed. Finance will 
look to review the report for the 2022/23 statement of accounts. 


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Commercial in confidence

Revised IAS19 figures following an updated actuarial report Cr Actuarial (Gains)/Losses on

Pension Fund Assets and

Liabilities £834

Dr Pension Reserve and Other Long Term 
Liabilities £834
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Commercial in confidence

As in 2019/20 the Council and valuer were unable to 
provide the original source data used in the revaluation 
of a sample of other land & buildings assets. Officers 
have provided alternative evidence to support the data 
used in the revaluations, however these didn’t exactly 
agree to the data used.

Dr Other Land and Buildings 
£334

Cr CAA / Revaluation Reserve 
£(334) 

0 This issue will be address in 
2021/22 financial 
statements as part of the 
2021/22 revaluation 
exercise that has already 
taken place.

The Council and valuer were unable to provide the original 
source data used in the revaluation of a sample of other land 
& buildings assets. Officers have provided alternative 
evidence to support the data used in the revaluations, 
however these didn’t exactly agree to the data used.
We have extrapolated this difference and estimate the total 
difference to be £288k

0 Dr Other Land and Buildings 
£288

Cr CAA / Revaluation Reserve 
£(288) 

0 This issue will be address in 
2020/21 financial 
statements as part of the 
2020/21 revaluation 
exercise that has already 
taken place.
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Chief Executive’s Office 

 

 

 

 

        Please ask for: Tracy Bingham 
        Email:  tracy.bingham@oadby-wigston.gov.uk 
         

Grant Thornton UK LLP 

17th Floor 
103 Colmore Row 
Birmingham B3 3AG 
 
[Date] – {TO BE DATED SAME DATE AS DATE OF AUDIT OPINION] 

 

Dear Sirs 

Oadby & Wigston Borough Council 

Financial Statements for the year ended 31 March 2021 

This representation letter is provided in connection with the audit of the financial statements of Oadby & Wigston Borough 

Council for the year ended 31 March 2021 for the purpose of expressing an opinion as to whether the Council financial 

statements are presented fairly, in all material respects in accordance with International Financial Reporting Standards, and 

the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom 2020/21 and applicable law.  

We confirm that to the best of our knowledge and belief having made such inquiries as we considered necessary for the 

purpose of appropriately informing ourselves: 

Financial Statements 

i. We have fulfilled our responsibilities for the preparation of the Council’s financial statements in accordance with 

International Financial Reporting Standards and the CIPFA/LASAAC Code of Practice on Local Authority 

Accounting in the United Kingdom 2020/21 ("the Code"); in particular the financial statements are fairly presented in 

accordance therewith. 

ii. We have complied with the requirements of all statutory directions affecting the Council and these matters have 

been appropriately reflected and disclosed in the financial statements. 

iii. The Council has complied with all aspects of contractual agreements that could have a material effect on the 

financial statements in the event of non-compliance. There has been no non-compliance with requirements of any 

regulatory authorities that could have a material effect on the financial statements in the event of non-compliance. 

iv. We acknowledge our responsibility for the design, implementation and maintenance of internal control to prevent 

and detect fraud. 

v. Significant assumptions used by us in making accounting estimates, including those measured at fair value, are 

reasonable. Such accounting estimates include Revaluation of Council Dwellings, Land & Buildings and the Net 

Pension Liability. We are satisfied that the material judgements used in the preparation of the financial statements 

are soundly based, in accordance with the Code and adequately disclosed in the financial statements. We 

understand our responsibilities includes identifying and considering alternative, methods, assumptions or source 

data that would be equally valid under the financial reporting framework, and why these alternatives were rejected 

in favour of the estimate used. We are satisfied that the methods, the data and the significant assumptions used by 

us in making accounting estimates and their related disclosures are appropriate to achieve recognition, 

measurement or disclosure that is reasonable in accordance with the Code and adequately disclosed in the 

financial statements. 
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vi. We confirm that we are satisfied that the actuarial assumptions underlying the valuation of pension scheme assets 

and liabilities for IAS19 Employee Benefits disclosures are consistent with our knowledge.  We confirm that all 

settlements and curtailments have been identified and properly accounted for.  We also confirm that all significant 

post-employment benefits have been identified and properly accounted for.  

vii. Except as disclosed in the financial statements: 

a. there are no unrecorded liabilities, actual or contingent 

b. none of the assets of the Council has been assigned, pledged or mortgaged 

c. there are no material prior year charges or credits, nor exceptional or non-recurring items requiring 

separate disclosure. 

viii. Related party relationships and transactions have been appropriately accounted for and disclosed in accordance 

with the requirements of International Financial Reporting Standards and the Code. 

ix. All events subsequent to the date of the financial statements and for which International Financial Reporting 

Standards and the Code require adjustment or disclosure have been adjusted or disclosed. 

x. We have considered the adjusted misstatements, and misclassification and disclosures changes schedules 

included in your Audit Findings Report. The Council’s financial statements have been amended for these 

misstatements, misclassifications and disclosure changes and are free of material misstatements, including 

omissions. 

xi. We have considered the unadjusted misstatements schedule included in your Audit Findings Report and attached. 

We have not adjusted the financial statements for these misstatements brought to our attention as they are 

immaterial to the results of the Council and its financial position at the year-end. The financial statements are free 

of material misstatements, including omissions. 

xii. Actual or possible litigation and claims have been accounted for and disclosed in accordance with the requirements 

of International Financial Reporting Standards. 

xiii. We have no plans or intentions that may materially alter the carrying value or classification of assets and liabilities 

reflected in the financial statements. 

xiv. The prior period adjustments disclosed in Note 49 to the financial statements are accurate and complete. There are 

no other prior period errors to bring to your attention. 

xv. We have updated our going concern assessment. We continue to believe that the Council’s financial statements 

should be prepared on a going concern basis and have not identified any material uncertainties related to going 

concern on the grounds that :  

a. the nature of the Council means that, notwithstanding any intention to cease its operations in their current 

form, it will continue to be appropriate to adopt the going concern basis of accounting because, in such an 

event, services it performs can be expected to continue to be delivered by related public authorities and 

preparing the financial statements on a going concern basis will still provide a faithful representation of the 

items in the financial statements 

b. the financial reporting framework permits the entry to prepare its financial statements on the basis of the 

presumption set out under a) above; and  

c. the Council’s system of internal control has not identified any events or conditions relevant to going 

concern. 

We believe that no further disclosures relating to the Council's ability to continue as a going concern need to be 

made in the financial statements  

Information Provided 

xvi. We have provided you with: 

a. access to all information of which we are aware that is relevant to the preparation of the Council’s financial 

statements such as records, documentation and other matters; 

b. additional information that you have requested from us for the purpose of your audit; and 
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c. access to persons within the Council via remote arrangements, in compliance with the nationally specified 

social distancing requirements established by the government in response to  the Covid-19 pandemic. 

from whom you determined it necessary to obtain audit evidence. 

xvii. We have communicated to you all deficiencies in internal control of which management is aware. 

xviii. All transactions have been recorded in the accounting records and are reflected in the financial statements. 

xix. We have disclosed to you the results of our assessment of the risk that the financial statements may be materially 

misstated as a result of fraud. 

 

xx. We have disclosed to you all information in relation to fraud or suspected fraud that we are aware of and that 

affects the Council and involves: 

a. management; 

b. employees who have significant roles in internal control; or 

c. others where the fraud could have a material effect on the financial statements. 

xxi. We have disclosed to you all information in relation to allegations of fraud, or suspected fraud, affecting the 

financial statements communicated by employees, former employees, analysts, regulators or others. 

xxii. We have disclosed to you all known instances of non-compliance or suspected non-compliance with laws and 

regulations whose effects should be considered when preparing financial statements. 

xxiii. We have disclosed to you the identity of the Council's related parties and all the related party relationships and 

transactions of which we are aware. 

xxiv. We have disclosed to you all known actual or possible litigation and claims whose effects should be considered 

when preparing the financial statements. 

Annual Governance Statement 

xxv. We are satisfied that the Annual Governance Statement (AGS) fairly reflects the Council's risk assurance and 

governance framework and we confirm that we are not aware of any significant risks that are not disclosed within 

the AGS. 

Narrative Report 

xxvi. The disclosures within the Narrative Report fairly reflect our understanding of the Council's financial and operating 

performance over the period covered by the Council’s financial statements. 

Approval 

The approval of this letter of representation was minuted by the Council’s Audit Committee at its meeting on 4 July 2022. 

Yours faithfully 

 

Name……………………………………………………. Date……………………………. 

 

Position……………………………………………………. 

 

 

Name…………………………………………………… Date……………………………. 

 

 

Position…………………………………………………….. 

 

Signed on behalf of the Council

~ Page 34 ~



 

 
 

Chief Executive’s Office 

 

 

 

 

Detail 

Comprehensive 
Income and 
Expenditure Statement 
£‘000 

Statement of 
Financial Position £’ 
000 

Impact on total net 
expenditure £’000 

Reason for not 
adjusting 

As in 2019/20 the Council and valuer were unable 
to provide the original source data used in the 
revaluation of a sample of other land & buildings 
assets. Officers have provided alternative evidence 
to support the data used in the revaluations, 
however these didn’t exactly agree to the data 
used. 

0 Dr Other Land and 
Buildings £334 
Cr CAA / Revaluation 
Reserve £(334)  

0 This issue will be 
address in 2021/22 
financial statements 
as part of the 
2021/22 revaluation 
exercise that has 
already taken place. 

As part of our testing on creditors we review a 
number of items that had been accrued for based 
on the GRNI list. Testing identified that for 3 item 
(£2,188) that had been accrued had already been 
paid. We have extrapolated these error across the 
GRNI population and it is potentially misstated by 
£96,265. 

Cr Net Cost of Services 
£(96) 

Dr Creditors £96.  £(96)  Actual error identified 
is £2k which is trivial.  

Overall impact (£96) £96 £96  
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